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Item 8.01 Other Events.
As previously reported by the Registrant, in July 2018, the Registrant entered into a purchase agreement (the “Purchase Agreement”) to acquire AgriMed Industries of PA LLC
(“AgriMed”), an entity that holds a license from the state of Pennsylvania for the cultivation of cannabis. The purchase price was comprised of $8 million, payable in stock and
cash, and the assumption of certain liabilities of AgriMed. In February 2019, the Registrant commenced legal proceedings against AgriMed seeking specific performance of the
Purchase Agreement. On May 20, 2019, the dispute between the parties was resolved through the cash payment to the Registrant of $3 million and other good and valuable
consideration, in exchange for the Registrant relinquishing its rights under the Purchase Agreement and releasing its claims against AgriMed.
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